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SECTION J: NATIONAL ACCOUNTS

In Principle, in the measurement of national accounts aggregates three basic approaches

may be applied depending upon the available statistics, i.e. production, income and

expenditure approaches.

() The production approach: takes production as the total value of goods and

services less intermediate inputs originating in the various industries which make up the

economy.

(l)  The income approach: considers production as the sum of the incomes received

by those producing these goods and services.

(ili)  The expenditure approach: sums up the value of the final uses of goods and

services reduced by the value of imports of goods and services.

In Ethiopia’s National Accounts, the production approach has been mainly used but the
expenditure approach is applied in the case of Public Administration and Defense,
Education, Medical and Health Services. The income approach is hardly used except in
some service sectors such as domestic services. The total value of goods and services thus
arrived at has been given according to the industry producing them. However, no
breakdown by type of factor income has been attempted. In the expenditure side of
Ethiopia’s National Accounts private consumption expenditure was arrived at by utilizing
information from rural and urban consumption surveys conducted by the Central

Statistical Authority over the years.

Since the reference period for the government budget and plans in general is the Ethiopian
Fiscal Year (E. F. Y.), in order to facilitate the monitoring and evaluation of plan
implementation it has been decided to change the reference period of national accounts
data from G. C. Y. To E. F. Y. accordingly, all national accounts tables except the Rest of

the World Accounts have been complied inthe E. F. Y.

The concepts and definitions of major aggregates used in the National Accounts are given

below.



Gross Domestic Product (GDP) at Market Prices: is the market value of the goods and

services produced within the territory of Ethiopia, before any allowance is made for the
consumption of fixed capital. It is equal to the sum of consumption expenditure by private
consumers and government, gross domestic capital formation, and net export of goods and

services.

Gross Domestic Product (GDP) at Factor Cost: is the sum of income accruing from the

production of goods and services. It differs from the Gross Domestic Product at Market

Price by the amount equal to indirect taxes less of subsidies.

Gross National Product (GNP) at Market Prices: is the market value of goods and

services before deduction of provision for the consumption of fixed capital, attributable to
the factors of production supplied by residents of Ethiopia. It is equal to the sum of
consumption expenditure, gross domestic capital formation, and net export of goods and
services plus net factor income received from abroad. It differs from the Gross Domestic

Product at Market Prices by the amount of net factor income from abroad.

Net Factor Income from Abroad: is excess of factor incomes (interest, dividends,

profits, etc.) paid abroad over factor incomes received from abroad.

Private Consumption Expenditure: is the value of goods and services (purchased or

self-produced) consumed by households and private non-profit institutions plus the net

value of gifts in kind received from abroad.



Government Consumption Expenditure: represents the current expenditure on goods

and services by central and municipal government. It comprises compensation of
employees, purchases by government from local enterprises and from abroad, less sale by
government of goods and services. Government consumption expenditure excludes

transfer payments, interest paid by government and subsidies.

Gross Fixed Capital Formation: includes the value of the purchases and own account

construction of fixed assets (land, civil construction and works, machinery and equipment)

by enterprises, households, private non- profit institutions and government.

N.B.
1. The base year 1960/61=100 is changed to 1999/2000 =100 since 2005/2006

2. The National account data in this volume are based on data obtained from

Ministry of Finance and Economic Development.
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SUMMARY OF NATIONAL ACCOUNTS STATISTICS

N7 NC Table J-1

IN MILLIONS BIRR

1 m¥AA PUIC @-OT 9°CT NI
Nwent P2

2 ha- WIC P17 M-
LS PN N,

3 MPAA Nchd-P P°CF
ntwent P (1+2)

4 P LAV FhOT

5 MPAA Nchd-P P°CF
nmnge e (3+4)

6 MPAA PAIC @0 T
LA

7 MPAA LA NTF hndaae-
Nchd-® 9°CT /I0Ne P/ IC
N.ooMm7 (Nao-f5)

8 MPAA Nché-P °CT NI1FN OhE
nng o/

9 £1992 A7L aot NTINN AMPAL
9°CtH PO ovaomy

10 MPAA PAIC @-OT 9°CT Goo P
02T PALDT Govl AL avf
ne10n /01973 .0/

1995 1996 1997 1998 1999
73432.2| 86,661.0| 106,472.8| 131,671.7| 170,921.4
(230.8)|  (334.5) 107.3 237.8 414.9
73,201.4| 86,326.5| 106,580.0| 131,909.6| 171,336.3
52280 7,476.0|  8467.0/ 9,698.0| 12,128.9
78,429.4] 93,802.5| 115,047.0| 141,607.6] 183,465.1
16,040.4]  22,070.0| 24,482.6] 31,893.7| 42,650.0
20.5 235 21.3 22.5 23.2
1,150.4|  1,338.2|  1,596.7| 1,9122| 24109
102.4 106.4 116.9 130.5 152.4
(2.1) 11.7 12.6 11.6 11.4

2002/03 | 2003/04 | 2004/05 | 2005/06 | 2006/07

1. GROSS DOMESTIC PRODUCT
AT CURRENT FACTOR COST

2. NET FACTOR INCOME
FROM ABROAD

3. GROSS NATIONAL PRODUCT
AT FACTOR COST (1+2)

4. INDIRECT TAXES
(NET OF SUBSIDIES)

5. GROSS NATIONAL PRODUCT
AT MARKET PRICE (3+4)

6. GROSS DOMESTIC CAPITAL
FORMATION

7. GROSS DOMESTIC CAPITAL
FORMATION
AS PERCENT OF GROSS
NATIONAL PRODUCT AT
MARKET PRICES

8. GROSS NATIONAL
PRODUCT PER CAPITA
(AT MARKET PRICE IN BIRR)
9. IMPLICIT PRICE INDEX
(1999/2000 = 100)

10. ANNUAL RATE OF GROWTH
IN REAL GROSS DOMESTIC
PRODUCT AT 1980/81 PRICES

(WITH PREVIOUS YEAR AS 100)

V-9 RYNT TFhAGNPA
All figures are revised
0 BN AT Lo

Figures in () are negative values

7R - PTG ADSUL AT CLLOEC

Data Source: Ministry of Finance and Economic Development (MoFED)




MmPAA Nché-P 9°CT AL ¢+L4L1 ocn, NLH@- NI0E PO
EXPENDITURE ON GROSS NATIONAL PRODUCT AT CURRENT MARKET PRICES

WML 0 -2 Nn.AL7 NC Table J-2 IN MILLIONS BIRR
1995 1996 1997 1998 1999

DNR Chdd 6P PTG DN I0FT 60,645.4 71,012.7 90,250.8 110,936.3 143,148.4| Private Consumption Expenditure

P90 man,

a0 NP ChAd 65 PTG 9,849.6 11,315.2 13,065.9 15,909.8 18,129.2|Government Consumption Expenditure
AT PRLI d6h,

mPAn P9983¢Ad0 N A 16,040.4 22,070.0 24,482.6 31,893.7 42,650.0] Gross Fixed Capital Formation
N AL PHLLT M6R,

L3S OTHA 9T ag 86,535.4 104,397.9 127,799.4 158,739.7 203,927.6| Expenditure on consumption and

L4 M6, Gross capital formation

oL @ hhah 0P PTG 9,779.5 12,913.6 16,076.9 18,205.4 21,857.2|Export of Goods and Services
AND0FTF AT N,

hao-g A1C A 09 PTG 20,131.3 27,366.8 37,776.3 48,092.4 55,081.7]|Less Imports of Goods and Services
AN T 1L DR, A1

mPAA PAIC O-OT 9°CF 78,198.6 93,467.9 115,154.3 141,845.4 183,880.0| Expenditure on Gross Domestic
nmnge .2 Product at Current Market Prices

ha-<p> A1C VIC T PHMe- (230.8) (334.5) 107.3 237.8 414.9] Net Factor Income from Abroad

PG LT N,

mPAA Ncué-P 9°CT AL P84T 78,429.4 93,802.4 115,047.0 141,607.6 183,465.1| Expenditure on Gross National

M6k,

NTCOFES A
MNP ChAt 05 PLTFG DAINTT
PRL S M6k,

IR ChAd 0P PTG
AAINETF PRLT D6h,

MPAA 9927 3bAPN WA
N9k AR PLLT M6,

L @ hiAh 69PTG
AAI0-FF T 0,

ho-<e A1C A 0P PTG
AAINAT PHLLT MR, AP0

ho- WIC VIC 1T M-
eSS PN N,

MPAN NP 9°CT AL 01241
M6R,

LR R R RE R R

Product

PERCENTAGE SHARE

77.6 76.0 78.4 78.2 77.8

12.6 12.1 11.3 11.2 9.9

20.5 23.6 21.3 22.5 23.2

125 13.8 14.0 12.8 11.9

25.7 29.3 32.8 33.9 30.0

(0.3) (0.4) 0.1 0.2 0.2

100.3 100.4 99.9 99.8 99.8
2002/03 2003/04 2004/05 2005/06 2006/07

Private Consumption Expenditure

Government Consumption

Expenditure

Gross Fixed Capital Formation

Export of Goods and Services

Less Imports of Goods and Services

Net Factor Income from Abroad

Expenditure on Gross National
Product

V-9 RYNT FhAGNPA
All figures are revised
0 B2t AYTT LavhndA
Figures in () are negative values

IR - PTIHNG AL AT

“LLEC

Data Source: Ministry of Finance and Economic Development (MoFED)




MPAA PAIC O-0T 9°CH Novignt PADSIT HCF 01992 N-Hae-NT avfNF PO
GROSS DOMESTIC PRODUCT BY INDUSTRIAL ORIGIN AT CONSTANT FACTOR COST OF 1999/2000

wImLn - 3 n . Nnec Table J-3 IN THOUSANDS BIRR
1995 1996 1997 1998 1999

haCh 29,920,206.6| 34,990,166.1| 39,728,806.1| 44,062,630.6| 48,225,807.0JAGRICULTURE AND ALLIED ACTIVITIES
AN 16,382,221.9| 20,568,905.6] 24,581,978.7| 28,261,276.3| 31,376,814.8|Crop
Aot ocng- 9,864,742.2| 10,655,444.2| 11,287,894.8| 11,841,028.3| 12,773,848.4]Livestock and Hunting
L7 3,654,560.1 3,751,822.7 3,843,733.0 3,946,377.9 4,060,121.9|Forestry
94 M0IC 18,682.5 13,993.6 15,199.6 13,948.1 15,021.9|Fishing

na 80t e 9,332,617.8| 10,419,421.6( 11,402,253.2| 12,561,013.0| 13,943,397.8|INDUSTRIES
ne10L:75 £1.08 “1o-Mt 345,874.8 352,900.3 367,477.7 393,819.3 417,482.6|Mining and Quarrying
h4-NLhPF 3,632,647.3| 3,872,070.9| 4,367,068.8| 4,829,876.2| 5,334,707.2| Manufacturing
heo et hiiTén SLAS @Y 1,585,462.7| 1,689,810.0| 1,823,069.9| 1,984,384.2| 2,254,500.6|Electricity and Water
NhIADTG a7yl 2e-PF 3,768,633.1| 4,504,640.4| 4,844,636.7| 5,352,933.3| 5,936,707.4]Construction

h?1hd-4.0 #7¢ 13,839,637.9| 14,731,909.6| 16,895,165.6| 19,292,225.6| 22,330,003.3|DISTRIBUTIVE SERVICES
NFIE WP ENG Lvberl 9,939,440.9( 10,460,146.4| 11,801,297.0| 13,908,484.8| 16,539,746.6| Trade Hotels and Restaurants
neoA3 MG ao )G 3,900,197.0 4,271,763.2| 5,093,868.6| 5,383,740.8| 5,790,256.7) Transport and Communications
hoos’s e AT aan+rt

hARAR WIATDAFT 13,957,315.3| 14,804,338.2| 16,416,928.9| 18,476,912.8| 20,545,690.3|OTHER SERVICES
n07ns A70¢m 6,812,716.2| 7,275,655.7| 8,020,195.7| 9,464,432.3|10,630,058.7|Banking and Insurar &Real Estate
han-t8LCS avhAng 3,173,699.6 3,180,046.0 3,550,490.6] 3,776,815.3| 4,116,101.9|Public Adminstration and Defence
nFIPUCT WNInet 1,890,836.2 2,107,872.2 2,373,259.8 2,577,570.8 2,934,770.7|Education
Nehng°Ges PmG A1NT01T 606,149.2 702,461.0 820,832.1 859,936.6 912,050.5|Health
nnt @aT AIND0PT 1,473,914.0|/ 1,538,303.4| 1,652,150.8| 1,798,157.7| 1,952,708.5|Domestic Services and Others

&9°C 67,049,777.6| 74,945,835.6| 84,443,153.8| 94,392,782.0| 105,044,898.4|TOTAL GDP AT CONSTANT FACTOR COST|

0NTCON7EE AAYT? PERCENTAGE SHARE

haCh 44.6 46.7 47.0 46.7 45.9]AGRICULTURE
ANA 24.4 27.4 29.1 29.9 29.9|Crop
Aot ocar 14.7 14.2 13.4 12.5 12.2|Livestock and Hunting
L7 5.5 5.0 4.6 4.2 3.9|Forestry
94 7INIC 0.0 0.0 0.0 0.0 0.0]Fishing

na 80 te 13.9 13.9 13.5 13.3 13.3|INDUSTRIES
he70£735 198 “lo-NT 0.5 0.5 0.5 0.6 0.6|Mining and Quarrying
n4-NehPT 5.4 5.2 5.2 5.1 5.1| Manufacturing
hovdig-15 hihiéh SLAS @Y 24 2.3 2.2 2.1 2.1|Electricity and Water
NhIADTG av71e 24P 5.6 6.0 5.7 5.7 5.7|Construction

hlhd-é.0 #7¢ 20.6 19.7 20.0 20.4 21.3|DISTRIBUTIVE SERVICES
NILIPEASG LT 14.8 14.0 14.0 14.7 15.7|Trade Hotels and Restaurants
N3G av 5% 5.8 5.7 6.0 5.7 5.5|Transport and Communications

hARAR WIATDAFT 20.8 19.8 19.4 19.6 19.6|OTHER SERVICES
NG AHRCH 10.2 9.7 9.5 10.0 10.1|Banking and Insurance and real estate
han8L.CS aohAhg 4.7 4.2 4.2 4.0 3.9]Public Adminstration and Defence
ntI°UCtH NN 2.8 2.8 2.8 2.7 2.8|Education
hehg°GG M5 A1 T01F 0.9 0.9 1.0 0.9 0.9|Health
et o0T A1NDNPT 2.2 2.1 2.0 1.9 1.9]Domestic Services and Others

&9°C 100.0 100.0 100.0 100.0 100.0|TOTAL
2002/03 2003/04 2004/05 2005/06 2006/07

U--9° AT FhAOPA
All figures are revised

o7 - PTIHNG AhSoL AT TLLNEC
Data Source: Ministry of Finance and Economic Development (MoFED)



